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INDEPENDENT AUDITOR’S REPORT

To the members of DJM SECURITIES LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of DJM SECURITIES LIMITED (“the
Company”), which comptise the statement of financial position as at June 30, 2026 and the
statement of profit ot loss, the statement of changes in equity, and the statement of cash flow for
the year then ended, and notes to the financial statements, including a material accounting policy
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of changes in equity and
statement of cash flow together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company’s affairs as at June 30, 2026 and of the profit for the year then ended, the changes in equity
and its cash flows for the period then ended.

Basis for Opinion

We conducted our audit ih accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information:

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report

thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements ot our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the wotk we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

Howevet, we have nothing to repozt in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirement of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary
to enables the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company ot to cease
operation, ot has no realistic alternative but to do so.

Board of directots are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud ot error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can atise from fraud or error and ate considered material if,
individually or in the aggrepate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Dvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s repott to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify duting our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of changes in
equity and the statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books
of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the petiod were for the
putpose of the Company’s business; and

d) no zakat was deductible at soutce under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

€) the company was in compliance with the requirements of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations,
2016 as at the date on which the financial statements were prepared.
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Other matters

The unconsolidated financial statements of the Company for the year ended June 30, 2025, were
audited by another auditor who expressed an unmodified opinion on those financial statements on
October 3, 2025.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Iqgbal.
gag P g P P q

UHY Hassan Naeem & Co.
Chartered Accountants

KARACHI
DATE: 7 October 2026
UDIN: AR20261021569tP0Yusv

Audit | Tax | Consulting

. ) e . . . . = MEMBER OF THE
Urbach Hacker Young International Limited is the administrative entity of the international UHY network =
of independent accounting and consulting firms. The UHY network is a member of the Forum of Firms. [ FORUM OF Fl RMS



DJM SECURITIES LIMITED
STATEMENT OF FINANCIAL POSITION

As at June 30, 2026

ASSETS

Non-current assets
Property and equipment
Intangible assets

Long tetm deposits

Cutrent assets

Investment in quoted equity securities
Trade debts

Deposits and other receivables

Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Capital and reserves

Authorized capital

TIssued, subscribed and paid up capital
Unappropriated profits

Non-current liabilities
Deferred tax - net
Staff retirement benefits - gratuity

Current liabilities
Shott term borrowings
Trade and other payables
Accrued markup
Taxation - net

Contingencies and commitments
Total equity and liabilities

Note

10
1

13

14
15

16

2026 2025
Rupees

53,409,669 64,650,898
350,000 353,909
10,569,347 10,569,347
64,329,016 75,574,154
4,726,614,752 3,555,098,277
22,810,687 26,318,866
58,290,421 140,031,477
117,465,290 27,498,857
4,925,181,150 3,748,947 477
4,989,510,166 3,824,521,631

250,000,000 250,000,000
125,000,000 125,000,000
3,685,570,712 2,618,864,064
3,810,570,712 2,743 864,064
- 44,590,899
21,033,412 18,319,347
810,820,060 842,390,914
186,692,429 83,252,338
23,863,514 26,210,276
136,530,038 65,893,793
1,157,906,041 1,017,747,321
4,989,510,166 3,824,521,631

The annexed notes from 1 to 33 form an integral part of these financial statements,

A\

2D

Chief Executive Officer

L/

Director




DJM SECURITIES LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2026

Note
Operating revenue 17
Income from investments - net 18
Administrative expenses 19
Operating profit
Finance costs 20
Other income 21
Other expenses 22
Profit before levies and taxation
Levies
Final Tax-levy 24
Minimum Tax-levy 23
Profit before taxation
Taxation
Current tax 25

Profit after taxation

2026 2025
Rupees
173,515,684 89,351,516
1,348,192,549 1,559,142,795
1,521,708,233 1,648,494,311
(116,164,389) (106,186,535)
1,405,543,844 1,542,307,776
(77,570,766) (100,300,999)
14,939,417 4247773
(26,858,250)
1,316,054,244 1,446,254,550
(303,077,793) (24,087,309)
(30,507,485)
982,468,966 1,422,167,241
82,771,843 (347,776,178)
1,065,240,809 1,074,391,063

The annexed notes from 1 to 33 form an integral part of these financial statements.

N

e

Chief Executive Officer

Director



DJM SECURITIES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Rupees
Profit/(loss) after taxation 1,065,240,809 1,074,391,063
Other comprehensive income/Loss
Itemns that will not be subsequently reclassified in profit or loss
Actuatial gain/(loss) on defined benefit obligation 1,465,840 21,475
Total comprehensive income for the year 1,066,706,649 1,074,412,538

The annexed notes from 1 to 33 form an integral part of these financial statements.

M\

L1
)

Chief Executive Officer Director




DJM SECURITIES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Balance as at June 30, 2024

Total comprehensive income for the

year ended June 30, 2025

- Profit after taxation
- Other comprehensive income

Balance as at June 30, 2025

Total comprehensive income for the

year ended June 30, 2026

- Profit after taxation
- Other comprehensive income

Balance as at June 30, 2026

Issued,
subscribed and
paid up capital

Unappropriated
profits

Total

125,000,000

Rupees

1,544,451,526

1,669,451,526

1,074,391,063
21,475

1,074,391,063
21,475

1,074,412,538

1,074,412,538

125,000,000

2,618,864,064

2,743,864,064

. 1,066,706,649 1,066,706,649
. 1,066,706,649 1,066,706,649
125,000,000 3,685,570,712 3,810,570,712

The annexed notes from 1 to 33 form an integral part of these financial statements.

-
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Chief Executive Officer

Director




DJM SECURITIES LIMITED
STATEMENT OF CASHFLOW

FOR THE YEAR ENDED JUNE 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before levies and taxation

Adjustments for non-cash and other items:

- Depreciation on property and equipment

- Amortization on intangible assets

- Profit on exposure deposit

- Capital gain on sale of investments

- Unrealized gain on remeasurement of investments
- Less gain on disposal of vehicle

- Provision for staff retirement benefits

- Finance costs

Cash generated from operating activities before
working capital changes

Working capital changes

(Increase) / decrease in current assets
- Trade debts

- Deposits and other receivables

Increase / (decrease) in current liabilities
- Trade and other payables

Cash generated from operating activities

Shott tertn investments - net
Finance costs paid

Income tax refund received
Long term advances

Income tax paid

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Putchase Disposal of property and equipment

Profit received on exposure deposit

Net cash (used in) / generated from investing activities

Net (dectease) / inctrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

19

26

2026 2025
Rupees
1,316,054,244 1,446,254,550
8,045,436 2,678,434
3,910 1,675
(4,582,505) (4,239,769)
(1,123,330,894)| | (1,145,059,523)
(57,429,477) (253,151,222)
(154,207) -
4,179,905 3,620,805
717,570,766 100,300,999
(1,095,697,065)  (1,295,848,601)
220,357,179 150,405,949
3,508,179 110,488
81,741,055 (90,622,222)
103,440,091 (42,239,692)
188,689,325 (132,751,426)
409,046,504 17,654,523
9,243,895 (363,600,161)
(79,917,528) (135,291,923)
- 2,500,000
(224,7638,090) (224,652,082)
113,604,781 (703,389,643)
3,350,000 (56,304,532)
4,582,505 4,239,769
7,932,505 (52,064,763)
121,537,286 (755,454,400)

(814,892,057)

(59,437,651)

(693,354,770)

(814,892,057)

The annexed notes from 1 to 33 form an integral part of these financial statements.

E—

Chief Executive Officer

Director




DJM SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

11

1.2

13

21

2.2

2.3

24

STATUS AND NATURE OF BUSINESS

DJM Securities Limited (‘the Company') was incorporated in Pakistan on June 4, 2002 as a private limited
company undet the Companies Ordinance, 1984 (repealed with the enactment of the Companies Act, 2017
in May 2017). However, with effect from February 19, 2019, the status of the Company was changed from a
private limited company to a public limited company.

The principal activity of the Company is to carry on the business of stock brokerage, investment advisory,
consultancy service, underwriting and portfolio management etc.

The registered and principal office of the company is situated at Suit # 203, 2nd Floor, Business and Finance
Centre, LI Chundrigar Road, Karachi, Pakistan.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standard Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of, and directives issued under, the Companies Act, 2017.

Whete the provisions of, and directives issued under, the Companies Act, 2017 differ from the IFRS
Standards, the provisions of, and directives issued under, the Companies Act, 2017 have been followed.

Basis of measurement

In these financial statements all items have been measured at their cost historical cost except for short term
investments in quoted equity securities which are carried at fair value.

Functional and presentation currency

The financial statements ate presented in Pakistan Rupees which is the Company's functional and
presentation currency.

Use of estimates and judgments

In preparation of these financial statements, management has made judgements and estimates that affect the
application of the Company's accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively. Revisions to accounting estimates are recognized in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

The areas where assumptions and estimates are significant to the Company's financial statements or where
judgment is exercised in application of accounting policies are as follows:
judgm pPp gPp
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Review of useful life and residual value of property and equipment (note 3.1 and 5);
Intangible assets (note 3.2 and 6);

Assumption and estimates used in provision for ECL on trade and other receivables (note 3.3, 9 and
10);

Assumption and estimates used in the provision for doubtful advances (note 3.3 and 10);
Provision for levy and taxation including deferred taxation (note 3.50, and 25).

Provision for staff retirement benefit plan (note 3.90, 13 and ).

Changes in accounting standards, interpretations and pronouncements

@)

®)

Standards and amendments to approved accounting standards that are effective

There are certain amendments and interpretations to the accounting and reporting standards which are
mandatory for the Company's annual accounting period which began on July 1, 2025. Howevet, these
do not have any material impact on the Company’s financial reporting.

Standards and amendments to apptoved accounting standards that are not yet effective

There are certain amendments and interpretations to the accounting and reporting standards that will
be mandatory for the Company's annual accounting periods beginning on or after July 1, 2026. The
following amendments and standard have not been early adopted by the Company:

Amendment to IFRS 9 and IFRS 7 - Classi cation and Measurement of Financial Instruments
(effective January 1, 2026):

These amendments
- clarify the requitements for the timing of recognition and derecognition of some nancial assets
and liabilities, with a new exception for some nancial liabilities settled through an electronic cash

transfer system;

= clarify and add further guidance for assessing whether a nancial asset meets the solely payments
of principal and interest (SPPI) criterion;

= add new disclosures for certain instruments with contractual terms that can change cashows
(such as some instruments with features linked to the achievement of environment, social and
governance (ESG) targets); and

- make updates to the disclosures for equity instruments designated at Fair Value through Other
Comprehensive Income (FVOCI).

IFRS 18 'Presentation and Disclosure in Financial Statements' (IFRS 18) (effective January 1,
2027):

A new standard on presentation and disclosure in nancial statements, with a focus on updates to the
statement of pro t ot loss is being introduced. The key new concepts introduced in IFRS 18 relate to:

- the structute of the statement of pro t or loss and other comprehensive income;

- required disclosures in the nancial statements for certain pro t or loss performance measures that
are repotted outside an entity’s nancial statements (that is, management-dened performance
measures); and

= enhanced principles on aggregation and disaggregation which apply to the primary nancial
statements and notes in general.

The management is in process of assessing the impact of above changes
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3.3
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SUMMARY OF MATERIAL ACCOUNTING POLICIES

The material accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented.

Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Cost include
expenditures that are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as approptiate, only when it is probable that future
economic benefits associated with the item will flow to the Company and its cost can be measured reliably.
The carrying amount of the replaced part is derecognized. All other repairs and maintenance ate charged to
the statement of profit or loss during the year in which they are incurred.

Depreciation is charged to statement of profit or loss applying the reducing balance method at the rates
specified in note . 5 Depreciation is charged when the asset is available for use till the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future econotmnic benefits ate
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the catrying amount of the asset) is included in the
statement of profit or loss in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at
each financial year end. The Company's estimate of residual value of property and equipment as at the
reporting date did not require any adjustment.

Intangible assets

Computer software

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is
computed using the reducing balance method over assets estimated useful life at the rates stated in note 6.2,
after taking into accounts residual value, if any. The residual values, useful life and amortization methods are
reviewed and adjusted, if appropriate, at each reporting date.

Amortization is charged from the date the assets are put to use while no amottization is charged after the
date when the assets are disposed off.

Gain and losses on disposal of such assets, if any, are included in the statement of profit or loss account.
Trading Rights Entitlement (TRE) Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it is written down to its estimated recoverable amount.

Trade debts and other receivables

These are carried at their transaction price less any allowance for lifetime expected credit losses. A receivable
is recognized on the settlement date as this is the point in time that the payment of the consideration by the
customer becomes due.

Cash and cash equivalents

Cash and cash equivalent are carried in the statement of financial position at amortized cost. For the purpose
of cash flow statement cash and cash equivalents comprise bank balances and short term running finance.

Taxation

Income tax expense comprises of current, deferred and prior year tax. Income tax expense is recognized in
profit and loss account except to the extent that it relates to items recognized directly in equity, in which case
it is recognized in equity
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Current Tax

Provision for current tax is based on taxable income at the enacted or substantially enacted rates of taxation
after taking into account available tax credits and rebates, if any. The charge for current tax includes
adjustments to charge for prior years which arises from assessments/ developments made during the year, if
any.

Deferred Tax

Deferred tax is recognized using balance sheet method, in respect of temporary differences between the
carrying amounts of asset and liabilities for financial reporting purposes and the amounts used for taxation
purpose. The amount of deferred tax provided is based on the expected manner of realization or settlement
or the carrying amount of assets and liabilities, using the enacted or substantively enacted rates or taxation.

The company recognizes deferred tax assets to the extent that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be utilized. Deferred tax assets are reduced to
the extent that it is no longer probable that the related tax benefit will be realized.

Minimum Taxes levy

The Company has recognised minimum tax levy for the amount paid/payable under the applicable tax
provisions, while the remaining amount of tax calculated in accordance with IAS 12 “Income Taxes” has been
recognised as current tax expense in the statement of profit or loss. Hence, any excess over the amount
designated as income tax under the scope of IAS 12 “Income Taxes” should be classified as curret tax in the
profit and loss account.

Final Taxes levy

Any final taxes paid which is not based on the taxable income, is then recognized as a levy falling under the
scope of IFRIC 21 /TAS 37. Hence, Final tax paid should be classified as Final Taxes levy and not income tax
in the profit and loss account.

Tarde and other payables

Liabilities for creditors and other amounts payable are initially recognized at fair value which is the
consideration to be paid in the future for the goods and / or services received, whether or not billed to the
Company. These are subsequently measure at amortized cost. Trade payables in respect of securities sold by
the clients are recorded at the settlement date of transactions. Liabilities no longer payable are written back
and recognized as income in the profit or loss.

Staff Retirment benefits

The Company operates unfunded gratuity and pension schemes for all its management and non-management
employees. Contributions to the schemes are based on actuarial valuations.

The latest actuarial valuations of the schemes have been carried out as at June 30, 2026 using the Projected
Unit Credit method. The amount arising as a result of remeasurement gain or losses are recognised in the
statement of financial position immediately, with a charge or credit to other comprehensive income in the
periods in which they occur. Past-service costs are recognised immediately in statement of profit or loss and
other comprehensive income.

Retirement benefits are payable to employees on completion of prescribed qualifying period of service under
the schemes.

-
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4.11

Provisions and contingent liabilities

Provisions

A provision is recognised in the statement of financial position when the Company has a legal or constructive
obligation as a result of a past event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
obligation. Provisions are not recognised for future operating losses.

Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occuttence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that adses from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation cannot
be measured with sufficient reliability.

Financial assets
Initial recognition, classification and measurement

The Company recognizes a financial asset when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date on
which settlement of the purchase transaction takes place.

The Company classifies its financial assets into either of following three categories:

a) financial assets measured at amortized cost.
b) fair value through other comprehensive income (FVOCI);
¢) fait value through profit or loss (FVTPL); and

a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objective is to hold
assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on principal amount outstanding,

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to
the acquisition or issue thereof.

b) Financial assets at FIVOCI

A financial asset is classified as at fair value through other comprehensive income when it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Such financial assets ate initially measured at fair value plus transaction costs that are directly attributable to
the acquisition or issue thereof.

¢) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost
or at fair value through other comprehensive income, as aforesaid. However, for an investment in equity
instrument which is not held for trading, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment.

Such financial assets ate initially measured at fair value.
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a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest method)
less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the statement of profit or loss.

b) Financial assets at F17OCT
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income in accordance
is recognised in other comprehensive income, except for impairment gains or losses and foreign exchange
gains and losses, until the financial asset is derecognised or reclassified. When the financial asset is
derecognised the cumulative gain or loss previously recognised in other comprehensive income is reclassified
from equity to profit or loss as a reclassification adjustment. Interest is calculated using the effective interest
method and is recognised in profit or loss.

¢) Financial assets at FVTPL

These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income
accruing thereon are recognized in the statement of profit or loss. However, for an investment in equity
instrument which is not held for trading and for which the Company has made an irrevocable election to
present in other comprehensive income subsequent changes in the fair value of the investment, such gains or
losses are recognized in other comprehensive income. Further, when such investment is disposed off, the
cumulative gain or loss previously recognised in other comprehensive income is not reclassified from equity
to profit or loss.

Impairment

The Company recognises a loss allowance for expected credit losses in respect of financial assets measured at
amortised cost.

For trade debts and receivables from matgin financing, the Company applies the IFRS 9 'Simplified
Approach' to measuring expected credit losses which uses a lifetime expected loss allowance.

For other financial assets, the Company applies the IFRS 9 'General Approach' to measuring expected credit
losses whereby the Company measures the loss allowance for a financial instrument at an amount equal to
the lifetime expected credit losses if the credit risk on that financial instrument has increased significantly
since initial recognition. However, if, at the reporting date, the credit risk on a financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses.

The Company measures expected credit losses on financial assets in a way that reflects an unbiased and
probability-weighted amount, time value of money and reasonable and supportable information at the
reporting date about the past events, current conditions and forecast of future economic conditions. The
Company tecognises in profit or loss, as an impairment loss, the amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date.

Loss allowances for financial assets measured at amottised cost ate deducted from the gross catrying amount
of the assets.
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4.2

4.3

4.4

4.5

De-recognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Company has transferred substantially all risks and rewards of ownership.

The Company directly reduces the gross catrying amount of a financial asset when the Company has no
reasonable expectations of recovering the financial asset in its entirety or a portion thereof. A write-off
constitutes a derecognition event.

Financial liabilities

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss'
(FVTPL). A financial liability is classified as at FVTPL if it is classified as held for trading, it is a derivative or
it is designated as such on inital recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in the statement of profit or loss.

Other financial liabilities are subsequently measured at amottized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any
gain or loss on de-recognition is also recognized in the statement of profit or loss.

Financial liabilities are detecognized when the contractual obligations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially modified.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset when the Company has a legally enforceable right to offset and
intends to settle either on a net basis or to realise the asset and settle liability simultaneously.

Revenue recognition

Revenue from trading activities - brokerage commission

Commission revenue from trading of securities is recognized when the transaction is settled by the clearing
house and there is no unfulfilled obligation that could affect the customer's acceptance.

A receivable is tecognized on the settlement date as this is the point in time that the payment of commission
by the customer becomes due.

The Company does not expect to have contracts where the period between the services to the customer and
payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the
transaction prices for the time value of money.

Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair value through
other comprehensive income ate recognized in the statement of profit or loss when the right to receive
payment is established, it is probable that the economic benefits associated with the dividend will flow to the
Company and the amount of the dividend can be measured reliably. This applies even if they are paid out of
pre-acquisition profits, unless the dividend clearly represents a recovery of a part of the cost of an
investment. In this case, dividend is recognized in other comprehensive income if it relates to an investment
measured at fair value through other comprehensive income.

Other income

Mark up / interest income

Return on bank deposits is recognized on a time proportion basis on the principal amount outstanding and at
the rate applicable.




4.6

6.1

Borrowing costs

Borrowing costs ditectly attributable to the acquisition or construction of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale. All
other borrowing costs are recognised in profit or loss in the period in which they are incutred.

PROPERTY AND EQUIPMENT

9 fffce OlfflCE Of.hce Computers Generator Vehicles Total
premises equipment furniture
Rupees
As at June 30, 2024
Cost 2,316,014 1,037,889 3,466,860 1,840,247 819,000 21,332,080 30,812,690
Accumulated depreciation (1,486,141) 638928  (306244D)  (183640) (01388)  (12202051)  (19.787,890)
Net book value 830473 148,961 404418 3,507 517612 9,119,829 11,024,300
Movement during the year
ended June 30, 2025
Opening net book value 830,473 148,961 404,418 3,507 517,612 9,119,829 11,024,300
Additions - - 30,000,000 - - 26,304,532 56,304,532
Depreciation for the year (41,524) (14,896) (541,812) (1,052) (51,761) (2,027,389) (2,678,434)
Closing net book value 788,949 134,065 29,862,606 2,455 465,851 33,396,972 64,650,898
As at June 30, 2025
Cost 2,316,614 1,037,889 33,466,860 1,840,247 819,000 47,636,612 87,117,222
Accumulated depreciation (L527,665)  (03824)  (3604254) (L8379  (353,M9)  (14,239,640)  (22,466,324)
Net book value 788,949 134,065 29,862,606 2,455 465,851 33,396,972 64,650,898
Movement dusing the year
ended June 30, 2026
Opening net book value 788,949 134,065 29,862,606 2,455 465,851 33,396,972 64,650,898
Additions - - - - - - -
Disposals: (195,198 (3,195,794)
- Gross carrying amount 788,949 134,065 29,862,606 2,455 465,851 30,201,178 61,455,104
- Accumulated depreciation - -
788,949 134,065 29,862,606 2,455 465,851 30,201,178 61,455,104
Depreciation for the year (39,447) (13,406) (2,986,261) (736) (46,585) (4,836,623) (7,923,059)
Asset written down - (120,658) - (1,718) - - (122,377
Closing net book value 749,502 - 26,876,345 - 419,266 25,364,556 53,409,669
As at June 30, 2026
Cost 2,316,614 1,037,889 33,466,860 1,840,247 819,000 41,119,112 80,599,722
Accumulated depreciation (1,567,112) (1,037,889) (6,590,515) (1,840,47) (399,734)  (15,754,556)  (27,190,053)
Net book value 749,502 - 26,876,345 - 419,266 25,364,556 53,409,669
Annual Depreciation rate 5% 10% 10% 30% 10% 15%
2026 2025
INTANGILBLE ASSETS Note —  Rupees
PMEX Membership Card 250,000 250,000
Trading Right Entitlement Certificate (TREC) 6.1 100,000 100,000
Computer software 6.2 - 3,909
350,000 353,909

Trading Right Entitlement Certificate (TREC)

The Trading Right Entitlement Certificate (TREC) was received from Pakistan Stock Exchange Limited after
the merger of all the three stock exchanges of Pakistan in accordance with the requirement of the Stock
Exchange (Cotporation. Demutualization and integration) Act, 2012.



2026 2025

Note —  Rupees
6.2 Computer software
Cost 1,550,000 1,550,000
Accumulated amortization:
Opening balance 1,546,091 1,544,416
Charge for the year 1,173 1,675
Written down of asset 2,736 &
l 1,550,000 1,546,091
Closing net book value - 3,909
Annual rate amortization (%) 30% 30%
| 7. LONG TERM DEPOSITS
Deposits placed with:
1 - Pakistan Metrcantile Exchange Limited 7.1 8,750,000 8,750,000
‘: - National Clearing Company of Pakistan Limited 72 1,500,000 1,500,000
- Central Depository Company (Basic deposit) 100,000 100,000
{ - Other parties 219,347 219,347
10,569,347 10,569,347
‘ 741 Deposits placed with Pakistan Mercantile
Exchange Limited (PMEX)
Deposit against office building 7,500,000 7,500,000
Security deposit 750,000 750,000
Clearing deposit 500,000 500,000
8,750,000 8,750,000
7.2 Deposits placed with National Clearing Company
of Pakistan Limited (NCCPL)
_ Secutity deposit - DFCs 1,000,000 1,000,000
‘ Security deposit - Ready Market 300,000 300,000
‘ Security deposit - Basic 200,000 200,000
1,500,000 1,500,000
8. SHORT TERM INVESTMENT
Investment in quoted equity securities 8.1 4,480,019,263 3,555,098,277
Investment in quoted sukuks 8.2 87,454,545 -
Advance against IPO 8.3 159,140,944 -
4,726,614,752 3,555,098,277

8.1 This represents 69.710 million shares of Pakistan Stock Exchange Limited. These shares are pledge with
PSX agianst Base minimum capital.



8.2 Investment in quoted Sukuks

Maturity date  Effective yield Profit Payment  Principal

Note Face value 2026 2025
payment
------------------------ (Rupees) ===ssrr=ere-v
Thatta Cement Company Limited
Long Term Islamic Sukuk 721 13-Oct-25  6M kibor+2%  Semi-annually ~ 13-Oct-29 87454545 87,454,545
87,454,545

8.2.1 These include sukuk of Rs. 87.5 million deposited with Thatta Cement Company Limited for period of 4
year wholly for interest and principal payment pupose

Subsequent to the year-end, the Company received shares of Select Technologies Limited against the IPO

%3 advance of Rs. 159 million paid before the year-end.
9, TRADE DEBTS
Trade receivables - gross 22,810,687 37,036,500
Less: Provision for expected credit losses 9.1 - (10,717,634)
9.2 22,810,687 26,318,866
9.1 Movement in provision for expected credit

losses on trade debts

Balance at the beginning of the year 10,717,634 10,717,634
Chatge during the year - =
Write off during the year (10,717,634)

Balance at the end of the year - 10,717,634

9.2 As at June 30, 2026, the tarde debts includes debtors amounting to Rs.16.6 million secured against their
securities held with the company .

2026 2025
Rupees
10. DEPOSITS AND OTHER RECEIVABLES
Deposits
Deposits placed with NCCPL in respect of:
- Exposure margin - DFCs 13,000,000 59,000,000
- Loss on DFCs (net of demand) - 3,304,645
13,000,000 62,304,645
Advances
-PSX appeal advance 5,000 -
-Prepaid insurance 303,875
308,875 -
Other receivables
Receivable from NCCPL against:
- profit held on Deliverable Futures Contracts (DFCs) 17,802,334 60,239,510
- capital gain tax/ Super Tax Pay / Rec 23,870,406 17,487,322
- acctued markup on deposits against exposure margin 694,778
- accrued markup Sukuks 2,614,028
R 44,981,546 77,726,832

58,290,421 140,031,477




11.

111

11.2

12.1

12.2

13.

CASH AND BANK BALANCES

Cash in hand

Cash at banks:
- Current accounts

- Saving accounts

2026 2025
Note Rupees
31,157 34,020
117,297,725 27,336,120
1.1 136,408 128,717
11.2 117,434,133 27,464,837
117,465,290 27,498,857

The return on these balances is 8.5% (2025: 8%) per annum on daily product basis.

Bank balances include customers' bank balances held in designated bank accounts amounting to Rs. 113.228

million (2025: Rs.23.551 million).

AUTHORIZED, ISSUED, SUBSCRIBED & PAID UP CAPITAL

2026 2025
—— Number of shares

25,000,000 25,000,000

12,500,000 12,500,000

Pattern of shareholding

Shareholder name

Muhammad Yaqoob
Abdul Samad Dawood
Sumya Abdul Qadir
Maryam Dawood
Shanila Dawood

Faiza Yaqoob

Authorized capital

Ordinary shares of Rs.10/- each
fully paid in cash

Issued, subscribed and paid up capital

Ordinary shares of Rs.10/- each
fully paid in cash

June 30, 2026

2026

Rupees

250,000,000

2025

250,000,000

125,000,000

125,000,000

June 30, 2025

Number of %
shares held

shareholding

Number of
shares held

% shareholding

3,939,950 31.52% 3,939,950 31.52%
2,740,050 21.92% 2,740,050 21.92%
2,700,100 21.60% 2,700,100 21.60%
2,700,000 21.60% 2,700,000 21.60%
319,900 2.56% 319,900 2.56%
100,000 0.80% 100,000 0.80%
12,500,000 100.00% 12,500,000 100.00%

There is no agreement among shareholders with respect to voting rights, board selection, rights of first

refusal and block voting,

STAFF RETIREMENT BENEFITS - GRATUITY

The Company operates an unfunded gratuity scheme for its permanent employees. The latest actuarial

valuation of the plan was carried out as at June 30, 2026 by M/s. Nauman Associates, using Projected Unit
Credit Method. Details of the defined benefit plan are presented below :




13.1 Movement in defined benefit obligation

Opening balance

Current service cost

Remeasurement gain recognized in
other comprehensive income

Closing balance
13.2  Expense recognized in profit or loss

Current service cost
Interest cost on defined benefit obligation

13.3 Remeasurement gain recognized in other
comprehensive income

Actuarial gain arising from:

- Changes in financial assumptions
- Experience adjustments

13.4  Sensitivity analysis of defined benefit obligation

Discount rate + 100 bps
Discount rate - 100 bps

Rate of salary increase + 100 pbs
Rate of salary increase - 100 pbs

2026 2025

Rupees
18,319,347 14,720,017
4,179,905 3,620,805
(1,465,840) (21,475)
21,033,412 18,319,347
2,027,382 1,449,602
2,152,523 2,171,203
4,179,905 3,620,805
- (120,741)
(1,465,840) 99,266
(1,465,840) (21,475)
19,713,939 17,057,791
22,516,902 19,744,768
22,548,263 19,744,708
19,662,495 17,008,590

The sensitivity analysis is based on a change in an assumption while holding all other assumptions constant.

In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit obligation to significant actuatial assumptions the same
method (present value of defined benefit obligation calculated with the projected unit credit method at the
end of the reporting period) has been applied as when calculating the liability for gratuity recognized within

the statement of financial position.

13.5  Principal actuarial assumptions used

Mortality rates

Discount rate
Expected rate of increase in salaties

Retirement age

“\

2026 2025

SLIC 2001-2005

SLIC 2001-2005
Setback 1 year

Setback 1 year
11.75% 11.75%
7.82% 10.75%
60 years 60 years




13.6

13.7

13.8

13.8.1

13.8.2

14.

14.1

15.

2026 2025

Expected benefit payments for future periods —— Rupees

FY 2026 - 1,869,303
FY 2027 2,187,533 1,195,812
FY 2028 1,396,703 1,195,947
FY 2029 1,438,408 1,222,311
FY 2030 6,052,738 5,560,332
FY 2031 4,886,459 4,465,619
FY 2032 5,334,951 4,904,881
FY 2033 1,216,377 -
FY 2034 2,903,849 -
FY 2035 1,317,740 -
FY 2036 3,462,834 -
FY 2037 onwatds 120,627,634 -

As at June 30, 2026, the weighted average duration of the defined benefit plan was 7 years (2025: 8 years).

The scheme exposes the Company to the actuarial risks such as:
Salary risk

The risk that the final salary at the time of cessation of setvice is greater than what was assumed. Since the
benefit is calculated on the final salary, the benefit amount increases similarly.

Demographic risks
- Mortality risk:

The risk that the actual mortality experience is different than the assumed mortality. This effect is more
pronounced in schemes where the age and service distribution is on the higher side.

- Withdrawal risk:

The risk of actual withdrawals expetience is different from assumed withdrawal probability. The
significance of the withdrawal risk varies with the age, service and the entitled benefits of the

beneficiary.
2026 2025
Note —— Rupees
SHORT TERM BORROWINGS
Running finance - Bank Al Habib Limited 14.1 810,820,060 842,390,914

This represents the amount availed under a short term running finance facility amounting to Rs. 1,000 million
(2025: Rs. 1,500 million) obtained from M/s. Bank Al-Habib Limited for working capital requirements. The
financing carries markup at the rate of 3-Month KIBOR plus 1% p.a. (2025: 1-Month KIBOR plus 1% p.a)
and this facility is secured by a pledge of all approved shares. The facility is valid till December 31, 2026.

2026 2025
Note — Rupees
TRADE AND OTHER PAYABLES
Trade creditors 146,592,505 79,380,079
Accrued and other liabilities 38,558,536 2,766,638
Sindh sales tax payable 1,541,388 1,014,470
Other - 91,151

\_—\ 186,692,429 83,252,338




16.

17.

18.

19.

19.1

19.2

CONTINGENCIES AND COMMITMENTS

As at June 30, 2026, there were no material contingencies and commitments known to exist (2025: None).

OPERATING REVENUE

Brokerage commission - gross
PSX Commission on shares listing (IPO)

Less: Sindh sales tax

INCOME FROM INVESTMENTS - net

Gain on sale of investments - net
Dividend income

Net change in unrealized gain on

re-measurement of investments - net

ADMINSTRATIVE EXPENSES

Staff salary and benefits

Chief Executive's and Directot's remuneration
PSX charges

Fee and subscription charges

NCSS & UIN charges

CDC charges

Utilities

Travelling and conveyance

Depreciation on property and equipment
Amortization on intangible assets

Rent, rates and taxes

Repairs and maintenance

Donation

Auditors' remuneration

Legal and professional charges

Software charges

General expenses

Miscellaneous charges

2026 2025
Rupees
201,869,029 105,016,522
1,926,537 95,940
203,795,566 105,112,462
(30,279,882) (15,760,946)
173,515,684 89,351,516

1,123,330,894 1,145,059,523
167,432,178 160,932,050
1,290,763,072 1,305,991,573
57,429,477 253,151,222
1,348,192,549 1,559,142,795

2026 2025

Note —— Rupees

28,033,161 20,260,913
27 4,015,000 3,850,056
18,833,577 12,831,716
2,515,534 1,684,555
20,764,069 13,613,213
9,789,002 7,524,952
5,311,188 3,927,926
6,416,160 7,568,000
4 7,923,059 2,678,434
58&32.3 1,174 1,675
2,122,962 1,319,640
639,888 981,083
19.1 2,535,942 24,272,815
19.2 772,200 780,200
208,750 919,977
819,168 112,700
632,613 3,314,580
4,830,942 544,100
116,164,389 106,186,535

During the year the company made donations to Bantva memon jamat amountings Rs(956,000) and MBJ
Health assocation amounting Rs (1,759,942). However none of the directors or their spouse had any interest

in the donees.

Auditors' temuneration

Audit fee
Out-of-pocket expenses

Sales tax

2026 2025
Note — Rupees
700,000 700,000
15,000 15,000
57,200 65,200
772,200 780,200




20.

21.

22.

23,

24.

25.

FINANCE COSTS

Mark-up
Bank charges

OTHER INCOME

Profit on bank saving accounts
Profit on exposure deposit
Gain/(Loss) on disposal of PPE
Return on sukuk

OTHER EXPENSES

Sindh Worker welafre fund

MINIMUM TAX - LEVY

77,323,508 100,090,687
247,258 210,312
71,570,766 100,300,999
660,047 8,004
4,582,505 4,239,769
154,206 .
9,542,658 .
14,939,417 4247773
26,858,250 =
26,858,250 -

This represents portion of minimum tax paid as per Income Tax Ordinance, 2001 (ITO, 2001), representing
levy in terms of requirements of IFRIC 21/TAS 37.

FINAL TAX - LEVY

This tepresents portion of final taxes paid as per Income Tax Ordinance, 2001 (ITO, 2001), representing levy
in terms of requirements of IFRIC 21/IAS 37.

2026 2025
Rupees
INCOME TAX EXPENSE
Curtent Tax
- for the year 5,225,528 300,509,892
- for prior year (43,406,471) 2,675,387
(38,180,943) 303,185,279
Deferred tax (44,590,899) 44,590,899
(82,771,843) 347,776,178

25.1 In relation to the year ended June 30, 2026 and June 30, 2025, the numerical reconciliation between the tax

expense and the product of accounting profit multiplied by the applicable tax rate as required by TAS 12
'Tncome Taxes' has not been presented as the major portion of company is taxed under minimum and final

tax regime.

25.2  Deferred tax asset amounting to Rs.7.1 million is not recognized as company is not generating operating

26.

profit from normal operations in past.

2026 2025
CASH AND CASH EQUIVALENTS Note Rupees
Bank balances 11 117,465,290 27,498,857
Short term borrowings - running finance 14 (810,820,060) (842,390,914)

“\

(693,354,770) (814,892,057)




27.

27.

28.

REMUNERATION OF THE CHIEF EXECUTIVE,
DIRECTOR AND EXECUTIVES
Chief Executive Directors Executive Tatal
026 2025 2026 2025 026 2025 026 2025
Managerial remuneration 1,026,667 1,026,667 1,540,000 1,540,000 2,448,000 2,262,000 5014,667 4,828,667
House rent allowance 410,667 410,667 616,000 616,000 979,200 904,800 2,005,807 1931467
Utilities 102,666 102,666 154,000 154,000 244,800 226,200 501,466 482,866
Staff gratuity benefit . - 165,000 165,000 270,000 252,000 435,000 417,000
1,540,000 1,540,000 2,475,000 2475000 3,942,000 3,643,000 7957,000 7,660,000
No. of persons | l | | 1 1 4 {
21

1 In addition to the benefits above, the Chief Executive has also been provided with free use of the Company-
maintained car.

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of key management personnel of the Company (including directors) and their close
family members. Remuneration of the Chief Executive and directors is disclosed in note 26 to the financial
statements. Transactions entered into with related patties and balances held with them, other than those
disclosed elsewhere in these financial statements, are as follows:

2026 2025
Rupees
Name of the related party, relationship with company
and Nature of Transaction
KEY MANAGEMENT PERSONNEL
Muhammad Yaqoob (Director)
Transaction during the year
Purchase of securities 1,654,653,698 656,508,433
Sale of securities 1,580,433,978 664,478,988
Commission on transactions 1,457,250 384,081
Salary paid during the year 2,310,000 2,310,000
Abdul Samad Dawood (CEO and Director)
Transaction during the yvear
Purchase of securities 742,284,216 532,382,753
Sale of securities 754,833,395 538,049,151
Commission on transactions 855,483 228,332
Salary paid during the year 1,540,000 1,540,000
SHARFEHOLDER
Faiza Yaqoob
Transaction during the year
Purchase of securities 1,574,308,084 2,625,119,921
Sale of securities 1,513,919,852 2,684,347,162
Commission on transactions 2. 659.835 2 141.255

~




29.

29.1

29.11

FINANCIAL INSTRUMENTS
Financial risk management

The Company's activites expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(interest rate risk and price risk). The Company's overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial
performance. The Company consistently manages its exposute to financial risk without any material change
from previous periods in the manner described in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk
management framework. All treasury related transactions are carried out within the parameters of these
policies.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss, without taking in to account the fair value of any collateral. Credit risk
arises from the inability of the issuers of the instruments, the relevant financial institutions or counter parties
in case of placements or other arrangements to fulfil their obligations.

Exposute to Credit risk

Credit risk of the company arises principally from the trade debts, short term investments,loans and advances,
deposits and other receivables. The carrying amount of financial assets represents the maximum credit
exposure. The company allow to trade in fututre contracts after taking appropriate matgins.

Credit risk is minimised due to the fact that the company invest only in high quality financial assets, all
transactions are settled/paid for upon delivery. The company doesnot expect to incur material credit losses on
its financial assets. The maximum exposute to credit risk at the reporting date is as follows:

2026 2025
Note — Rupees
Long term deposits 10,569,347 10,569,347
Trade debts @) 22,810,687 26,318,866
Deposits and other receivables 58,290,421 140,031,477
2
Bank balances (b) 117,465,290 27,498,857
209,135,745 204,418,547

Note (a) - Credit risk exposure on trade debts

To reduce the exposure to credit risk arising from trade debts, the Company has developed its own risk
management policies and guidelines whereby clients are provided trading limits according to their net worth
and proper margins are collected and maintained from the clients. The management continuously monitots
the credit exposute towards the clients and makes provision against those balances considered doubtful of
recovery.

The Company's management, as part of risk management policies and guidelines, reviews clients' financial
position, considers past experience, obtain authorized approvals and arrange for necessary collaterals in the
form of equity securities to reduce credit risks and other factors. These collaterals are subject to market risk
which ultimately affects the recoverability of debts.

-



As of the reporting date,

the ageing analysis of trade debts was as follows:

June 30, 2026 June 30, 2025

Gross carrying  Life time expected Gross carrying L :
; expected credit
amount credit losses amount
losses
Rupees

Not yet due - - - -

Past due 1-30 days 6,691,623 - 6,414,960 -

Past due 31-180 days 8,735,623 - 12,471,291 B

Past due 181-365 days 7,383,444 B 5,911,454 -
More than 365 days - 10,717,634 12,238,795 10,717,634
22,810,690 10,717,634 37,036,500 10,717,634

Except as disclosed above, no provision for expected credit losses has been recognized in respect of trade
debts as the security against the same is adequate or counter parties have sound financial standing.

Note (b) - Credit risk exposure on bank balances

The Company's credit risk on liquid funds is limited because the counter parties are banks with reasonably
high credit ratings. As of the repotting date, the external credit ratings of the Company's bankers were as
follows:

Short term Credit rating 2026 i
0= . rating agency Rupees

Banks / other institutions
Bank Al Habib Limited AAA PACRA 113,769,696 23,568,295
Habib Bank Limited AAA JCR VIS 391,230 1,204,534
Bank Alfalah Limited Al+ PACRA 2,384,076 2,200,668
MCB Bank Limited Al PACRA 62,879 111,949
Bank Islami Pakistan Limited Al PACRA 119,788 112,097
Habib Metropolitan Bank Limited Al+ PACRA 77,720 77,720
Bank Makramah Limited/Summit Bay A2 JCR VIS 36,696 36,696
Samba Bank Limited AA PACRA 16,620 16,620
Sindh Bank Limited AA VIS 8,840 8,840
Soneri Bank Limited Al+ PACRA 82,067 80,067
Askari Bank Limited AAA PACRA 8,824 9,848
United Bank Limited Al JCR VIS 18,727 18,181
Bank of Punjab Al+ JCR-VIS 12,265 800
Dubai Islamic Bank Pakistan Limited Al+ JCR VIS 5,375 5,375
JS Bank Limited Al+ PACRA 8,251 6,406
MCB Islamic Bank Limited Al PACRA 587 -
Meezan Bank Limited AAA JCR JCR VIS 430,492 6,740

117,434,133 27,464,837

29.1.2 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of adequate funds through committed credit facilities and the ability to close out market positions
due to dynamic nature of the business. The Company finances its operations through equity and borrowings
with a view to maintaining an appropriate mix between various sources of finance to minimize risk. The
management aims to maintain flexibility in funding by keeping regular committed credit lines.
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The following are the contractual maturities of financial liabilities, including estimated interest payments
(except on short term borrowings from banking companies):

June 30, 2026

Carrying Contractual Six months Six to twelve One to five More than

amount cash flows or less months years five years
Financial liabilities
Short term borrowings 810,820,060 810,820,060 810,820,060 - - -
Trade and other payables 186,692,429 186,692,429 186,692,429 - - -
Accrued markup 23,863,514 23,863,514 23,863,514 - = -
Taxation 136,530,038 136,530,038 136,530,038 - - -

1,157,906,041 1,157,906,041 1,157,906,041 - - -

June 30, 2025

Carrying Contractual Six months Six to twelve One to five More than
amount cash flows or less months years five years
Financial liabilities
Short term borrowings 842,390,914 842,390,914 842,390,914 - - -
Trade and other payables 83,252,338 83,252,338 83,252,338 - - -
Accrued markup 26,210,276 26,210,276 26,210,276 - - -
Taxation 65,893,793 65,893,793 65,893,793 - - -

1,017,747,321 1,017,747,321 1,017,747,321 - -

29.1.3 Market tisk

Market risk means that the future cash flows of a financial instrument will fluctuate because of changes in
market prices such as foreign exchange rates, equity prices and interest rates. Market risk comprises of three
types of risks: foreign currency risk, price risk and interest rate risk.

(a) Foreign currency risk

Foreign currency tisk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. As of the reporting date, the Company was not exposed to
foreign currency risk since there were no foreign currency transactions during the year or foreign currency
balances held at the reporting date.

(b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Majority of the interest rate exposure arises from deposits against
exposute margin requirements as well as short-term borrowings from banking companies. However all of
those are short term and there is no significant interest rate risk

(c) Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes in
the market ptices (other than those arising from interest rate risk or currency risk), whether those changes are
caused by factots specific to the individual financial instrument or its issuer, or factors affecting all or similar
financial instruments traded in the market. The Company manages price risk by monitoring the exposure in
quoted equity securities and implementing the strict discipline in internal risk management and investment
policies, which includes disposing of its own equity investment and collateral held before it led the Company
to incur significant mark-to-market and credit losses. As of the reporting date, the Company was exposed to
price risk since it had investments in quoted equity securities and also because the Company held collaterals in
the form of equity securities against their debtor balances.
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29.2

292.1

29.2.2

The carrying value of investments subject to price risk is based on quoted market prices as of the reporting
date. Market prices are subject to fluctuation and, consequently, the amount realized in the subsequent sale of
an investment may significantly differ from the reported market value. Fluctuation in the market price of a
security may result from perceived changes in the undetlying economic characteristics of the investee, the
relative price of alternative investments and general market conditions. Furthermore, amount realized in the
sale of a particular security may be affected by the relative quantity of the security being sold.

The Company's portfolio of short term investments is broadly diversified so as to mitigate the significant risk
of decline in prices of equity securities in particular sectors of the market.

The table below summarizes Company's equity price risk as of June 30, 2026 and 2025 and shows the effects
of a hypothetical 10% increase and a 10% decrease in market prices as at the reporting dates. The selected
hypothetical change does not reflect what could be considered to be the best or worst case scenarios. Indeed,
results could be worse because of the nature of markets and the aforementioned concentrations existing in
Company's equity investment portfolio.

Estimated fair Hypothetical
Fair value Hypothetical value after increase /
(Rupees) price change hypothetical (decrease) in profit
change in prices before tax
------------------ Rupees ~—=--~-mmmmommmme
June 30, 2026 4,480,019,263 10% increase 4,928,021,189 448,001,926
10% decrease 4,032,017,337 (448,001,926)
June 30, 2025 3,555,098,277 10% increase 3,910,608,104 355,509,828
10% decrease 3,199,588,449 (355,509,828)
2026 2025
Financial instruments by category —  Rupees
Financial assets
At amortized cost
Long term deposits 10,569,347 10,569,347
Short term Securities 4,726,614,752 3,555,098,277
T'rade debts 22,810,687 26,318,866
Deposits and other receivables 58,290,421 140,031,477
Cash and bank balances 117,465,290 27,498,857
4,935,750,497 3,759,516,824
At fair value through profit or loss
Investment in quoted equity securities 4,726,614,752 3,555,098,277
Financial liabilities
At amortized cost
Shott term borrowings 810,820,060 842,390,914
Trade and other payables 186,692,429 83,252,338
Accrued markup 23,863,514 26,210,276
Taxation 136,530,038 65,893,793

—~\ 1,157,906,041 1,017,747,321
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31.2

FAIR VALUE OF ASSETS AND LIABILITIES

In case of equity instruments, the Company measures fair value using the following fair value hierarchy that
reflects the significance of the inputs used in making the measurements:

Level 1: Quoted market price (unadjusted) in an active market.
Level 2: Valuation techniques based on observable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments
where the valuation technique includes inputs not based on observable data.

Fair values of financial assets that are traded in active markets are based on quoted market prices. For all
other financial instruments the Company determines fair values using wvaluation techniques unless the
instruments do not have a market/ quoted price in an active market and whose fair value cannot be reliably
measured.

The table below analyses assets measured at fair value at the end of the reporting period by the level in the fair
value hierarchy into which the fair value measurement is categorized:

Level 1 Level 2 Level 3 Total

June 30,2026 Rupees

Investment in quoted equity securities 4,480,019,263 - - 4,480,019,263
Level 1 Level 2 Level 3 Total

June 30, 2025 Rupees

Investment in quoted equity securities 3,555,098,277 - - 3,555,008,277

CAPITAL
Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure.

Following is the quantitative analysis of what the Company manages as capital:

2026 2025
Rupees
Shareholders' equity:
Issued, subscribed and paid up capital 125,000,000 125,000,000
Unappropriated profit 3,685,570,712 2,618,864,064
Total capital managed by the Company 3,810,570,712 2,743,864,064

Capital Adequacy level

The Capital Adequacy Level of the Company as of the reporting date was as follows:
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31.2.1

Note

Total assets 31.21
Less: Total liabilities

Less: revaluation reserves (created upon revaluation

of fixed assets)

2026 2025
Rupees
4,991,910,166 3,824,521,631
(1,178,939,453) (999,427,974)
3,812,970,712 2,825,093,657

While determining the value of the total assets, notional value of the TRE Certificate as determined by

Pakistan Stock Exchange Limited has been considered.

313  Liquid Capital [as per the requirements of the Securities Brokers (Licensing and Operations)
Regulations, 2016]
Value in Hair Cut / Net Adjusted
B s Ml el Adsamst Pak Rupees | Adjustments Vah]lc
1. Assets
1.1 |Property & Equipment 53,409,669 53,409,669 }
1.2 |Intangible Assets 350,000 350,000 -
1.3 |Investment in Govt. Securities - - -
14 Investment in Debt. Securities
i. 10% of the balance sheet value, in the case of tenure of more than 3 years. 87,454,545 8,745,455 78,709,091
Investment in Equity Securities
i If h:.;t.ed 15% or VaR of each :.sccuﬂtlcs. on the ‘cutoff d'ate’as computed by the 4410308613 758,474,423 3,651.834.190
Securities Exchange for respective securities whichever is higher.
13 Provided, that if any of these securities are pledged with the securities exchange for
maintaining Base Minimum Capital Requirement 100% haircut on the value of elegible 69,710,650 69,710,650
seurities to the extent of minimum requred value of Base Minimum Capital.
1.6 |Investment in subsidiaries - -
Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or
17 central deposl.tor}f or any oth'c‘r entity.(i) 100% of net val.ue, h(}wcvc.r any excess amount| 10,569,347 10,569,347 i
of cash deposited with securities exchange to comply with the requirements of base
minimum capital may be taken in calculation of LC.
1.8 |Margin deposits with exchange and cleadng house. 13,000,000 13,000,000
1.9 |Deposit with authorized intermediary against borrowed securities under SLB. - - =
1.10 |Other deposits and prepayments 308,875 308,875 =
111 Accrued igtgcsr, prnﬁt or mark-up on amounts placed with financial institutions or 3,308,306 i 3,308,806
debt securities etc.(Nil)
1.12 |Dividends receivables. - - -
Amounts receivable against Repo financing.
1.13 [Amount paid as purchaser under the REPO agreement. (Securities purchased under - -
repo arrangement shall not be included in the investments.)
Advance an receivables other than trade receivables: (fjNo haircut may be applied on
short term loan to employees provided these loans are secured and due for repayment
within 12 months, (i) No haircut may be applied to the advance tax to the extent it is 159,140 944 159.140.944
114 Nnetted with the provision of taxation, (i) In all other cases 100% of net value C C
(ii). Receivables other than trade receivables 23,870,406 23,870,406
Receivables from clearing house or securities exchange(s)
115 |i Incase receivalbes are against securities borrowings under SLB, the amount paid to
NCCPL as collateral upon entering into contract, 17,802,334 -
i. Net amount after deducting haricut
Receivables from customers
i. Incase of ather trade receivables not more than 5 days overdue, 0% of the net
balance sheet value. 1,194,560 - 1,194,560

1. Balance sheet value




it. [ncase of other trade receivables are overdue, or 5 days or more, the aggregate of (i)
the market value of securdties purchased for customers and held in sub-accounts after
applying VAR based haircuts, (i) cash deposited as collateral by the respective
customer and (iii) the market value of securities held as collateral after applying VaR
based haircuts.

ii. Lower of net balance sheet value or value determined through adjustments

21,616,127

15,498,532

6,117,595

17, 100% haircut in the case of amount receivable form related parties.

Cash and Bank balances

i. Bank Balance-proprietory accounts

4,205,202

4,205,202

ii. Bank balance-customer accounts

113,228,931

113,228,931

iii, Cash in hand

31,157

31,157

Total Assets

4,989,510,166

1,100,078,300

3,871,629,532

2. Liabilities

Trade Payables

1, Payable to customers

146,592,505

146,592,505

Current Liabilities

1. Statutory and regulatory dues

28,399,638

28,399,638

ii. Accruals and other payables

35,563,800

35,563,800

iii. Shott-term botrowings

810,820,060

810,820,060

iv. Provision for taxation

136,530,038

136,530,038

v. Other liabilides as per accounting principles and included in the financial statements

23

Non-Current Liabilities

1. Long-Term financing

ii. Staff retirement benefits

21,033,412

21,033,412

24

Subordinated Loans

100% of Subotdinated loans which fulfill the conditions specified by SECP are allowed
to be deducted

25

Advances against shares for incease in capital of securities broker

Total Liabilites

1,178,939,453

1,178,939,453

3. Ranking Liabilities Relating to :

31

Concentration in Margin Financing

3.2

Concentration in secutites lending and borrowing

33

Net underwriting Commitments

34

Negative equity of subsidiary

35

Foreign exchange agreements and foreign currency positions

37

Repo adjustment

38

Concentrated proprietary positions

39

Opening Positions in futures and options

1. In case of customer positions, the total margin requiremnets in tespect of open
postions less the amount of cash deposited by the customer and the value of securites
held as collateral/ pledged with securities exchange after applyiong VaR haircuts

6,430,910

ii. In case of proptietaty positions , the total margin requirements in respect of open
positions to the extent not already met

18,509,587

3.10

Short selll positions

Total Ranking Liabilites

24,940,497

Calculations Summary of Liquid Capital
(i) Adjusted value of Assets (Serial mumber 1.2)

(1) Less: Adjusted value of Liabilities (Serial number 2.0)
(iii) Less: Total ranking liabilities (series number 3.11)

-~

3,810,570,713

1,100,078,300

2,692,690,079

3,871,629,532
(1,178,939,453)

2,692,690,079




32, OTHER DISCLOSURES UNDER REGULATION OF THE SECURITIES BROKER
(LICENSING AND OPERATIONS) REGULATION 2016:

The disclosures under the regulation, other than disclosed elsewhere in these annual financial statements are
as follows:

32.1 DPattern of shareholding

2026 2025 2026 2025

% of Holding Number of Shares
Muhammad Yaqgoob 32% 42%, 3,939,950 3,939,950
Abdul Samad 22% 29% 2,740,050 2,740,050
Sumya Abdul Qadir 22% 29% 2,700,100 2,700,100
Maryam Dawood 22% 29% 2,700,000 2,700,000
Shanila Dawood 3% 3% 319,900 319,900
Faiza Yaqoob 1% 1% 100,000 100,000
75.04% 100.00% 12,500,000 9,380,100

32.2 During the year there was no movement in shareholding of more than 5% of the shares.

32.3  As at June 30, 2026, the Company's own securities amounting to Rs. 1.870 billion and customers' securities
held by the Company amounting to Rs. 5.8875 billion were pledged with financial institutions.

32.4 As at June 30, 2026, the value of brokerge house shares maintained with the company sub-Accounts held in
the Central Depository Company of Pakistan Limited is Rs. 12,627.117 million (2025: Rs. 14,823.414 million).

32.5 Company prepares these financial statements on the settlemenr date basis and accordingly account for
income, assets and liabilities

2026 2025
33 GENERAL
33.1 Number of employees ———— Number
Total number of employees as at June 30, 25 21
Average number of employees during the year 25 21

33.2 Date of authorization for issue

These financial statements were authorized for issue by the Board of Directors of the Company in

their meeting held on i

-

Chief Executive Officer Director




